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14 November 2022 

Dear Sirs/Madame’s  

Monk’s Walk School & Subsidiary 
Audit findings for the year ended 31 August 2022 
This Audit Findings Letter highlights the significant findings arising from the audit, for the benefit of those 

charged with governance. We appreciate that you may be aware of some of the matters contained in this 

report, however as required by International Standard on Auditing (UK) 260 we are required to 

communicate such matters to you formally.  

As auditors we are responsible for performing the audit, in accordance with International Standards on 

Auditing (UK) (ISAs (UK)), which is directed towards forming and expressing an opinion on the financial 

statements that have been prepared on behalf of management with the oversight of those charged with 

governance. The audit of the group’s financial statements does not relieve management or those charged 

with governance of their responsibilities for the preparation of the financial statements. 

This letter has been provided on the basis that it is for the information of the Board and management of 

Monk’s Walk School and subsidiary only and that it will not be distributed to others, quoted or referred to, 

in whole or in part, without our prior written consent. 

Audit status and audit opinion 
Our audit work is substantially complete and there are currently no matters which would require 

modification of our audit report, subject to the outstanding matters detailed below. 

We are pleased to report that the audit progressed well from our perspective and in accordance with the 

agreed timetable.  

We have asked the Trust for all relevant information pertaining to the sink whole between the student 

services building and sports hall. Based on the information provided, and given the DfE has confirmed 

they will rectify the sink hole and provide a new sports hall, we do not believe that there is an impairment 

of the Trust’s buildings at this time, but a significant degree of uncertainty remains.  
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Although we have given an unqualified opinion in our audit report, we consider this matter to be 

fundamental to the understanding of the financial statements. As a result, we have included an Emphasis 

of Matter paragraph in our audit report to highlight to the reader the key commentary on the issue in the 

Trustees’ Report, fixed asset note. We believe these disclosures are adequate and appropriate in 

assisting the reader in interpreting the financial statements. 

Significant findings 

Findings related to significant risks 
Significant risks are defined by professional standards as risks that, in the judgement of the auditor, 

require special audit consideration. In identifying risks, we consider the nature of the risk, the potential 

magnitude of misstatement, and its likelihood. Significant risks are those risks that have a higher risk of 

material misstatement. 

Risk Audit approach and conclusions 

Fraud in revenue recognition 

Under ISA (UK) 240 there is a 

presumed risk of fraud in 

relation to revenue recognition.  

The presumption is that the 

group could adopt accounting 

policies or recognise sales in 

such a way as to lead to a 

material misstatement in the 

reported revenue position.  

• Review and testing of revenue recognition policies  
• Detailed substantive testing on material revenue 

streams, to be linked into the testing performed on work 
in progress balances  

• Review of manual journals posted to revenue and 
agreeing of the journal to supporting evidence to address 
the fraud risk of manipulation of revenue  

• Cut off testing around revenue 
 
No issues identified by our work. 
 

Management override of 

controls 

Under ISA (UK) 240 there is a 

presumed risk that management 

and directors have the ability to 

process transactions or make 

adjustments to financial records 

outside of the normal financial 

control processes.  Such 

transactions could lead to a 

material misstatement in the 

financial statements. 

• Make inquiries of management and key finance team 
members throughout the fieldwork  

• Review a sample of manual journals through the year to 
ensure that these are appropriate and agree to 
supporting documentation  

• Detailed review of significant estimates and judgements 
to ensure that these are appropriate  

• Substantive audit of any one off or significant unusual 

transactions  

 

No issues identified by our work. 
 

 

Going Concern  

Under ISA 570 there is a 

presumed risk of the group’s 

going concern.  

• Discussions with management regarding the risks faced 
and how these risks are being managed  

• Review of forecasts and post year end performance  
• Review of assumptions used in the forecasts including a 

sensitivity analysis regarding the assumptions used  

 

No issues identified by our work. 
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Other identified risks 

Related parties 
Under ISA 550 there is a presumed 

risk that related party transactions 

may be inaccurate or understated 

within the financial statements. 

• Discussions held with management identifying related 
parties 

• Companies House search and website check 
• Check ESFA portal 
• Review of nominal ledger for any potential related party 

transactions 
 
No issues identified by our work. 
 

Restricted funds 
There is a presumed risk for the 
group that the public money 
received has not been spent for the 
purpose given. 

• A sample of expenditure will be reviewed to ensure 
spending in line with restrictions 

• Significant amounts carried forward into future years 
reviewed to ensure within terms of grant. 
 
No issues identified by our work. 
 

LGPS FRS102 pension liability 
Under ISA 540 the LGPS pension 
liability is a material estimate in the 
accounts which involves certain 
assumptions being made by the 
actuary. The McCloud judgements 
have also increased the estimation 
uncertainty 

• Assess the competence and independence of the expert 
used for the valuation 

• Consider the assumptions used by the actuary in 
preparing the valuation and consider whether these are 
reasonable in the context of the trust and by comparing 
assumptions used by other actuaries 
 
No issues identified by our work. 

 

Regularity 
Academies are subject to stringent 
laws and regulations, including the 
regularity framework. There is a 
risk that the academy trust has 
spent public money as intended; in 
particular the financial handbook 
now prohibits the purchase of 
alcohol and therefore there is a risk 
the academy trust has breached 
the legislation 

• Review a sample of expenditure to ensure that public 

money has been spent appropriately and review for 

alcohol purchases. 

• Review a sample of tenders to ensure the academy’s 

processes have been adhered to 

• Review of nominal ledger for any potential related party 

transactions 

• Review the register of interests to ensure all related party 

transactions have been appropriately disclosed 

 

No issues identified by our work. 
 

 

There were no changes to our audit plan previously communicated to you. 

Going concern 
We concur with management’s assessment that it is appropriate to continue to adopt the going concern 

basis and there are no material uncertainties relating to going concern which should be disclosed in the 

financial statements. 
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Accounting policies, estimates and disclosures 
The accounting policies used in preparing the financial statements are unchanged from the previous year. 

Our work included a review of the adequacy of disclosures in the financial statements and consideration of 

the appropriateness of the accounting policies and estimation techniques adopted by the group. We found 

the disclosed accounting policies, significant accounting estimates and the overall disclosure and 

presentation to be appropriate for the group.  

Other communication requirements 

Fraud or suspected fraud 
We have previously discussed the risk of fraud with the Board. We have not been made aware of any 

other incidents in the period and no other issues have been identified during the course of our audit. 

Our work as auditor is not intended to identify any instances of fraud of a non-material nature and should 

not be relied upon for this purpose. In the event that the directors wish to obtain enhanced assurance with 

regard to the effectiveness of internal control in preventing and detecting fraud we should be happy to 

provide additional services. 

Non-compliance with laws and regulations 
We are not aware of any significant incidences of non-compliance. 

There are also many other laws and regulations relating to health and safety as well as human resources 

generally and industry specific requirements. We are not aware of any significant incidences of non- 

compliance. 

Written representations 
We enclose the final draft letter of representation at alongside this document which we will request the 

Board to sign at the same time as the financial statements are approved.  

Related parties 
We are not aware of any related party transactions which have not been disclosed. 

Confirmations from third parties 
All requested confirmations have been received. 

Misstatements 
We are required to inform you of any significant misstatements within the financial statements presented 

for audit that have been discovered during the course of our audit. Details of items corrected following 

discussions with management are set out in Appendix I. 

In addition, a number of non-trivial uncorrected misstatements were discovered during the course of our 

audit and a summary of these can be found within Appendix II to this letter.   

Internal controls 
The purpose of an audit is to express an opinion on the financial statements. As part of our work we 

considered internal controls relevant to the preparation of the financial statements such that we were able 

to design appropriate audit procedures.  However, this work was not for the purpose of expressing an 

opinion on the effectiveness of internal controls. 

We are required to report to you in writing, significant deficiencies in internal controls that we have 

identified during the audit. These matters are limited to those which we have concluded are of sufficient 

importance to merit being reported to you. 

The scope of our work is not designed to be an extensive review of all internal controls. If we had 

performed more extensive procedures, we might have identified more deficiencies than those reported in 

the management letter. 
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Independence 
In accordance with our profession’s ethical guidance and further to our audit letter to you dated 13 

October 2022 confirming audit planning arrangements there are no further matters to bring to your 

attention in relation to our integrity, objectivity, and independence. 

The contents of this report relate only to those matters which came to our attention during the conduct of 

our normal audit procedures which are designed primarily for the purpose of expressing our opinion on the 

financial statements. We do not accept any responsibility for any loss occasioned to any third party acting 

or refraining from acting on the basis of the content of this report, as this report was not prepared for, nor 

intended for, any other purpose. 

We would like to take this opportunity to record our appreciation for the kind assistance provided by your 

team during our audit. 

If we can be of any further assistance, please contact Christopher Nisbet or Stephen Hackshall. 

Yours faithfully, 

 

 

 

Azets Audit Services 
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Appendix I 
 

Corrected misstatements 

No Detail Income and Expenditure Balance Sheet Surplus/(Deficit) 

effect 

  Dr 

£’000 

Cr 

£’000 

Dr 

£’000 

Cr 

£’000 

 

£’000 

 Surplus/(deficit) as presented for audit planning (471) 

 Adjustments given by client at audit:  

1 Being to recognise backdated pay rise accrual 56   56 (56) 

 Adjustments made by auditor:      

2 Being to recognise audit accrual 21   21 (21) 

3 Being to recognise LGPS pension journal  3,207 3,207  3,207 

4 Being recognition of trading subsidiary and elimination journals on 

consolidation 

 26 26  26 

5 Being funds transfer   171 171 - 

       

 Surplus/(deficit) per accounts 2,685 
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Appendix II 
Unadjusted misstatements 

No Detail Income and Expenditure Balance Sheet Surplus effect 

  Dr 

£’000 

Cr 

£’000 

Dr 

£’000 

Cr 

£’000 

 

£’000 

 Surplus/(deficit) per accounts 2,685 

   

1 Being to recognise deferral of DFC funding   16 16 - 

2 Being to correct sales in trading subsidiary relating to prior year 7   7 (7) 

3 Being to correct prepaid element of expenditure  14 14  14 

       

 Potential Surplus/(deficit) per accounts     2,692 

 

We have discussed the uncorrected misstatements with management and have confirmed that individually and in aggregate the effect is not 

material. 


